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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT

At a meeting held on November 30, 2004, the board of directors of Principal
Financial Group, Inc. approved a compensation arrangement pursuant to which the
presiding director of the board will receive an annual retainer of $5,000 to be
paid in cash in semi-annual installments, effective immediately. The current
presiding director of the board of directors of Principal Financial Group, Inc.
is C. Daniel Gelatt.
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